| on Greece.

:| debt. that markets are no longer

| willing to fund. At present it is bemg
paid by ofﬁaal sources, who expect
this to be temporary Greece will
have to brmg its. current account

by spendmg less Would require an.
additional fall in GDP of 25 per-cent,

given that in Greece only one in fou.r
US dollars of spending cuts goes.-

rly not a pretty
ustmg by Taising

u_lre they mcrease ;

Achieving it thr ugh tour1smﬁone

MZ&WJ :QID.S__QEQLWM»«/
It is'less painful to raise exports

than to cut spendmg But two
problems conspire against this more

Greece produces no -
machines, no electronics
and no chemicals. it

does not have what it
takes to be as rich as it is

would require the industry to triple o ;

| hu.mane ‘solution. First, while in the

! zon,e,tGreec annot devalue to

its exports EWW

) 0D

| calculated the amount of “productive

| knowledge” across various countries.
A country with a high level of

productlve knowledge 1s one-that

xports many d]fferent goods and
here these goods are comphcated to
~make Productive knowledge predicts
ow ri¢ia country will be. and

| hence how Tast it will grow.

‘Here’s the bad news for Greece: in

| our sample of 128 countries, it had
the,‘ biggest gap between 1ts current

by fiscal Keynesian timulus, by .
land trade facmtatlon or: by paying

1 model We have calculated how easy
| it would be for countries to move to

‘exporting more complex goods
Greece ranks second only to India in.
this dlmensmn a eartemng fmdmg

R needs to identify the m1ssmg

it :'knowledge and infrastructural inputs
| Tequired by new industries and

| assure their provision, the way the

Irish Indusirial Development Agency

o d’o’e‘s‘?ﬁttmg Tesources mto creating

prosperous’ futﬁre more miportant

“rand less pamful ‘than wasting them
| in protecting an unsu tainable past.
‘ Unfortunatelv this lecson 1§ not

Being heeded and Greeee-is-ever—
ggs_e;;j;mthe bnnk D
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